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Item 8.01 Other Events.

The Partnership’s seven properties are currently encumbered by mortgage loans
with Stancorp Mortgage Investors, LLC (the “Lender”). The seven loans originated
on August 29, 2008, with a fixed interest rate of 6.625%, are set to expire on August
31, 2013. Under the terms of the existing loans, the Partnership may now elect to re-
set the interest rate with the Lender at 5% effective September 1, 2013 or refinance
the seven properties with the Lender or another lender.

After analyzing various scenarios, the Registrant has decided to accept the Lender’s
interest rate reset option for Ardmor Village, Camelot Manor, Dutch Hills, EI Adobe
and Stonegate and to refinance the mortgages for Sunshine Village and West Valley
with another lender. This decision by the General Partners has been approved by
the Board of Directors and recommended by Manufactured Housing Services, Inc.,
the Consultant for the Registrant.

The General Partner has executed a Term Sheet with Cantor Commercial Real
Estate (“CCRE") to borrow $12,700,000 and $7,025,000 for West Valley and
Sunshine Village, respectively. The final loan amounts and closing are subject to
final underwriting and approval by CCRE. The loan to value will not exceed 60%
and the other terms and conditions are consistent with the market for conduit loans.
A closing is expected prior to September 1, 2013 as required under the existing loan
documents for West Valley and Sunshine Village.
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