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ITEM 8.01 Other Event

As reported in previous filings, the Fund implemented a plan to maximize the value
of Aztec Estates (the “Property”). Under the plan, the Property was closed as a
manufactured home community and re-zoned as a residential sub-division. The re-
zoning process was successfully completed approximately 60 days ago.

Subsequent to the re-zoning, the Property was listed for sale with Cushman &
Wakefield, a national real estate brokerage company. The listing occurred
approximately 45 days ago. During that period, Cushman & Wakefield actively
marketed the property to a wide universe of prospective purchasers. A “call for
offers” date of December 5, 2007 was established by Cushman & Wakefield.

As of December 6, 2007, no offers have been received for the Property although the
Fund will continue to seek offers. According to Cushman & Wakefield, the
“surprising depth and breadth of the downturn in the residential market, the real
estate industry’s inability to project how long it will last and how severe it will
ultimately be, and the wider implications of the crisis in the capital markets all are
contributing to a ‘wait and see’ posture. The situation is unprecedented, at least in
recent decades.”

In response to this lack of offers and the financial implications for the Fund, the
General Partner will be focusing on a revised plan for the Property and the three
other assets owned by the Fund. The plan should be completed in 60 days. The
plan will be developed following consultation with advisors, professionals and the
Board of Directors of the General Partner.
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